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� Financial advice is advice provided to an individual or family to 
assist them to grow, manage and protect their wealth.  

� It includes:
� Strategic Advice;
� Recommendations about suitable investment classes;
� Appropriate products (investments, superannuation and 

insurance; and
� Explanation of the impact of legislation, taxation and other 

external factors on their financial position.
� A holistic financial plan sets a path which needs to be monitored 

regularly
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Their financial position was:

� Lifestyle Assets - $48,400

� Financial Assets - $390,000 (managed funds, 
direct shares and investment property)

� Superannuation Assets - $76,000 (roughly equal 
balances)

� Liabilities - $16,200 (personal debt)

� Total Net Worth - $498,200

� �� �� �� �
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Cash Flow:

� Maintain current personal spending, to meet he 
$43,500 p.a. personal allowance

� Set up cash management hub to manage cash 
flow and pay a monthly allowance

� Stick to planned lifestyle expenses - $310,000 
over 10 years

� �� �� �� �
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Taxation:

� Maintain sound records of income and deductible 
expenses

� Consider the tax implications of a superannuation 
salary sacrifice strategy

� Consider the tax implications of gearing into 
direct property and managed investments

� Consider the impact of franking on your 
investment portfolio

� �� �� �� �
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Risk:

� Review the risks that could potentially affect the 
achievement of the 10 year plan

� Consider a risk protection plan that addresses 
these risks – inclusive of Life, TPD, Income 
Protection and Trauma insurance.  Total cost of 
$3,682 p.a. split between superannuation and 
individual ownership

� Review motor vehicle/housing insurance to 
ensure suitable benefits and pricing efficiency 
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Wealth:

� See a finance broker to set up a flexible finance 
solution

� Commence looking for an additional investment 
property at a cost of $300,000 in Bruce’s name

� Review current choice of superannuation funds 
and asset allocation

� 
� 
� 
� 
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Wealth (cont’d):

� Bruce to consider a salary sacrifice 
superannuation strategy of $10,000 p.a. indexed

� Bruce to consider a geared investment portfolio 
of $200,000

� Jessica to consider a regular savings plan 
strategy of $6,000 p.a.

� Make a non concessional superannuation 
contribution for Jessica of $1,000 to benefit from 
the government’s co-contribution scheme

� �� �� �� �
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